
RESPONSIBLE INVESTMENT POLICY 

June 2016 



Table of Contents 

1. Vision and objectives ..................................................................................................... 3 

2. Definitions ...................................................................................................................... 3 

3. Scope .............................................................................................................................. 4 

4. Dilemmas ....................................................................................................................... 4 

5. Policy foundations.......................................................................................................... 5 

6. Process ........................................................................................................................... 5 

7. Evolution of the SRI strategies at FFG ............................................................................ 7 

8. Information and reporting ............................................................................................. 8 

ANNEX 1. THE TEN GLOBAL COMPACT PRINCIPLES OF THE UNITED NATIONS....................... 9 

ANNEX  2. UNITED NATIONS PRINCIPLES FOR RESPONSIBLE INVESTMENT.......................... 10 

ANNEX 3. DEFINITIONS OF EXCLUSION CRITERIA FOR CONTROVERSIAL WEAPONS ............ 11 



-  3 -

FUNDS FOR GOOD RESPONSIBLE INVESTMENT POLICY 

_______________________________________________________________________________ 

1. Vision and objectives

As a socially engaged company, Funds For Good has developed a business model where it 

shares 50% of its corporate profits, with a minimum of 10% of its revenues, whichever the 

greatest, with its philanthropic objective managed by Generation For Good (GFG). GFG helps 

less favored people in the regions where Funds For Good operates to create their own job by 

granting them an interest free loan of the required starting equity. This “quasi equity” allows 

them in turn to obtain a microcredit provided by partnering microfinance institutions. The 

quasi equity loan is only reimbursed after this microcredit and, when it is reimbursed to GFG, 

it serves again to help new entrepreneurs according to the same principles. GFG also 

provides the accompanying coaching this specific target group of entrepreneurs requires. 

Operating our daily activities towards the realization of our Vision in a responsible way comes 

as a logical extension of this Vision. Funds For Good strives for a positive contribution to the 

development of its employees, clients, suppliers and society as a whole and this while 

respecting the environment in which we operate. 

Responsible investment is another component of responsible entrepreneurship. Funds For 

Good, as a fund initiator or fund advisor to asset managers, recognizes the social 

responsibility that investors have. Funds For Good is accountable for this to investors in the 

funds we advise and/or co-create. Our Responsible Investment Policy describes the 

guidelines, definitions and procedures it applies to achieve this. 

2. Definitions

Corporate governance: the system of measures, processes and guidelines that enables 

an enterprise to operate efficiently and responsibly in relation to its most important 

stakeholders: employees, owners, shareholders, customers, relations and society. 

Sustainability: Sustainable development implies a balance between social, economic and 

environmental interests. Sustainability in the future is central to this: it concerns actions 

associated with the requirements of the present, without this forming a threat for future 

generations. 
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ESG criteria: environmental, social and governance criteria. ESG criteria form a specific 

category of non-financial performance indicators of companies, whereby sustainable and 

ethical principles and good corporate governance are also examined. 

 

Responsible investment: responsible investment is investment based on financial, social, 

governance and environmental considerations and/or the influence of companies, 

government agencies and other relevant actors on the basis of such considerations. 

 

3. Scope 
Responsible investment at Funds For Good covers the funds that have a clear “Responsible” 

earmark or certification stating their SRI status. Within these funds, it is related to all the 

asset categories except index funds (that basically reproduce an entire market). Future 

funds will undergo a screening process according to this present Policy. 

 

4. Dilemmas 
Responsible investment and sustainability have grey areas: there are many shades between 

on the one hand pure ‘economical’ investment on the basis of financial criteria and for 

example the application of exclusion criteria or best-in-class selection on the other.  

 

A grey area means it is not always patently obvious that everything is acceptable or 

unacceptable. For example, how far does the responsibility stretch in the chain? As an 

investor, what must you think of the behavior of the supplier, and that of his supplier(s)? And 

how, for example, do you view a company that does business with countries with 

controversial regimes such as Myanmar? And what if that company delivers medicines to 

that country? 

 

We will make it clear within the scope of responsible investment where we stand in the 

grey area. 
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5. Policy foundations 
 

Funds For Good has chosen the Global Compact Principles as guiding principle because 

these principles are supported worldwide and are based on international treaties and 

conventions. These principles are related to the companies in which the funds we propose 

are invested. 

 

Funds For Good has also signed the United Nations Principles for Responsible 

Investments (UNPRI1). The UNPRI network, established in 2006, is a fast-growing 

international group of investors who strive to integrate matters related to environment, 

society and good governance into their investment policies. The guidelines of UNPRI are 

related to the investment process. 

 

Funds For Good keeps itself informed and advised by Forum Ethibel, an independent 

provider of sustainability research and ESG information. Funds For Good collects and 

keeps up to date the internationally regarded exclusion list from the Norwegian 

Government Pension Fund.  

 

6. Process 
 

A Responsible Investment Policy is set up using one or a series of the following (non 

exhaustive) rules which can be used on a stand-alone basis or in parallel: 

 Exclusion of companies that are active in sectors to avoid or that do not qualify 

against certain criteria 

 Only investing in companies that obtain minimum or best in class scores for these 

criteria 

 Active involvement as a shareholder into the company’s behavior. 

 

The approach used at Funds For Good can be applied both to funds that are directly 

investing in stock or bonds as well as into a fund of fund like the FFG Architect Strategy 

fund our flagship fund. This latter specificity brings along a particular approach that is 

broken down into the following steps: 

 

                                                 
1 See the description in Appendix 2 for the UN Principles for Responsible Investment 
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1. Inventory 

a. Does the sub-fund manager have an SRI policy of his own in place? 

b. Which sub-funds are sustainability-themed or are focused on impact? 

c. Within the remaining funds, which positions / lines are not in conformity with the 

exclusion policy of the Norwegian pension fund? 

 

2. Engagement 

Through its manager, Banque de Luxembourg Investments, FFG contacts the asset 

managers of the sub-funds that have "negative SRI-related" positions in their portfolio 

and asks for their plans to remedy the situation within a 6 to 12 months’ timeframe. 

 

3. Exclusion beyond a certain threshold of “forbidden” positions 

The sub-funds containing the positions in question will be divested if no action is taken 

after the end of the above timeframe if: 

 The Individual line’s weight is higher than 0,5% of the total fund of fund portfolio 

 The sum of all the forbidden positions exceeds 2,5% of the total fund of fund  

 

4. Recurrence and new sub-funds 

The above analysis will be conducted for the entire portfolio twice a year based on the 

positions held at the end of December and at the end of June. New sub-funds will go 

through the above process before being included into the portfolio. 

 

Note: for certain sub-funds, like arbitrage funds or indexes, it is not possible to conduct the 

above approach. However, as these funds often reproduce an entire market, they naturally 

fall out of scope of such an analysis. 

 

One dedicated person has been appointed to perform the bi-annual analysis described 

above. For this subject, she reports directly to the Managing Partner in charge of Responsible 

Investment. The assessment will be conducted in January and July of each year based on 

the positions held in the portfolio at the end of December and June. The detailed positions of 

the sub-funds are being requested from each sub-fund manager. NDA’s have been signed 

where required to obtain the individual lines in which the sub-fund is invested, even if the sub-

fund manager considers this confidential. This list individual positions is then tested against 

the exclusion list of the Norwegian Pension Fund. Based on these results, steps 2 to 4 are 

pursued. 
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7. Evolution of the SRI strategies at FFG 
FFG already applies different strategies to give substance to responsible investment but, as 

explained above, we intend to have our approach evolve over time. 

 

The exclusion policy (Active strategy) 

Funds For Good excludes the companies excluded by the Norwegian Government Pension 

Fund above a certain threshold. Going forward, Funds For Good will assess companies on 

their involvement with controversial business practices and will exclude the so-called “worst 

of the worst” companies from its investment universe. Other exclusions could arise from 

legislation or the identification of issues which are assessed as controversial with wide 

public support. Certain ethical or moral motives are examples of this last cause for 

exclusion. 

 

Engagement (Active strategy) 

Engagement means entering into dialogue with the fund managers we use about principles 

and agreements or expectations about responsible entrepreneurship, with the objective of 

influencing the behavior of the fund manager or of the underlying fund managers in the case 

of a fund of fund. These funds are thereby not immediately excluded from the investment 

universe. Funds For Good believes in a constructive dialogue and makes use of its 

influence as a shareholder.  

 

It is also important to remain disciplined, if nothing improves within a reasonable time-frame 

that was communicated upfront, a disinvestment will take place. Several aspects which are 

crucial for successful engagement are: 

- the function level of the representative of the fund with whom the dialogue takes place; 

- the extent to which clear objectives and strategies are determined (when is the result 

satisfactory?); 

- the prior determination of the maximum engagement period and the measurement of 

the results. 

 

Policy on the basis of positive or relative criteria (Active strategy) 

Funds For Good invests a portion of its investments on the basis of positive criteria, also 

referred to as dedicated investments. An example of this is theme funds and funds 

specifically focused on sustainable development. 

Investing on the basis of positive criteria means that the best performing companies within a 

sector are selected on the basis of internal and external research. A qualitative assessment 
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shows how a company functions compared to its competitors. On the basis of this 

assessment a company can be included in a responsibly invested portfolio. 

 

Two examples illustrate how this is applied already today in FFG Architect Strategy:  

1. FFG Architect Strategy is invested in an SRI Cleantech fund 

2. FFG Architect Strategy is also invested in a global microfinance fund. By investing 

into this asset class, our flagship fund is effectively trying to help reduce poverty on a 

global level. 

This last example illustrates the fact that FFG attempts to generate impact both at local as at 

global levels. 

 

Integration of ESG criteria (Not yet active strategy) 

The integration of environmental, social and governance (ESG) factors in the decision-

making process of investments makes this decision process not only driven by financial 

factors such as turnover and profit forecasts or stability of the cash flow.  The consideration 

of non-financial criteria is made increasingly visible in research, decision policy and the 

development of an investment case. 

Funds For Good aims to apply the integration of ESG criteria in investment decisions in the 

near future. 

 

The encouraging of sustainable policies by companies in general 

Within the spirit of the Principles for Responsible Investment Funds For Good supports 

initiatives in the area of responsible investment and encourages the development of 

supported ideas. 

 

8. Information and reporting 
 

Funds For Good is transparent about its policy and activities in the area of responsible 

investment and publishes this present Policy on its website. A bi-annual report after analysis 

will also be made available publicly. The methodology, its application and the results are 

certified by an independent third party. 
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ANNEX 1. THE TEN GLOBAL COMPACT PRINCIPLES OF 

THE UNITED NATIONS 
 

The Global Compact principles are ten principles in the area of human rights, labor 

conditions, environment and corruption, for which there is universal consensus and which 

are drawn up on the basis of: 

• The Universal Declaration on Human Rights; 

• The declaration of fundamental principles and rights at work of the International 

Labor Organization (ILO); 

• The Rio Declaration on Environment and Development; and 

• The United Nations Convention against Corruption. 

The Global Compact requests companies to accept, to support and to the extent they lie 

within their sphere of influence, to observe a set of specified core values. Core values in the 

area of human rights, labor, environment and corruption. These core values are formulated 

as follows: 

 

Human rights 

Principle 1: Companies must support and respect the protection of internationally 

proclaimed human rights within their sphere of influence; and 

Principle 2:   ensure that they are not involved in violations of human rights. 

 

Working conditions 

Principle 3:  Companies must give support to the freedom of association and the effective 

recognition of the right to collective bargaining; and 

Principle 4:   to the banning of all forms of forced or compelled labour;  

Principle 5:   to the effective combating of child labour; and 

Principle 6:   to elimination of (professional) discrimination. 

 

Environment 

Principle 7: Companies must apply a careful approach concerning environment related 

activities; and 

Principle 8:  develop initiatives to achieve a stronger environmental consciousness; and 

Principle9: encourage the development and dispersion of environmentally friendly 

technologies. 

 

Anti-Corruption 

Principle 10: Companies must combat all forms of corruption, including exploitation and 

bribery.
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ANNEX  2. UNITED NATIONS PRINCIPLES FOR 

RESPONSIBLE INVESTMENT 
 

To give direction to the investment decisions of investors an international network of 

investors has been established with support from the United Nations. These investors have 

jointly formulated six principles, which must form the basis for responsible investment: the 

‘Principles for Responsible Investment’. 

 

Funds For Good has also signed the Principles for Responsible Investment, and has 

thereby associated itself with observance of these principles and giving account thereof. 

 

The six principles of the Principles for Responsible Investment are: 

 

I.    Include ESG issues in investment analysis and decision-making processes 

II.   Be an active shareholder and include ESG issues in shareholder policy and practice  

III.  Strive for suitable publication of ESG issues by the companies in which you invest  

IV.  Recommend acceptance and execution of the PRI within the investment sector 

V.   Work together to increase the effectiveness of the implementation of the Principles 

VI. Report about your activities and progress with regard to the implementation of the 

Principles.
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ANNEX 3. DEFINITIONS OF EXCLUSION CRITERIA FOR 

CONTROVERSIAL WEAPONS 
 

Funds For Good applies the following criteria to define a controversial weapon: 

 

•  Anti-personnel mine: definitions as defined in the Ottawa convention 

 

•  Cluster weapon: definitions as defined in the Convention on Cluster munitions 

 

•  Chemical weapon: definitions as defined in the Chemical Weapons Convention 

 

•  Biological weapon: definitions as defined in the Biological and Toxin weapons Convention 

 

•  Depleted uranium: defined as a weapon containing depleted uranium 

 

•  White phosphorus: defined as a weapon containing white phosphorus 

 

Funds For Good applies the following criteria to determine a company’s involvement in 

controversial weapons: 

 

• A company is currently involved in the development, testing, production, 

system integration, maintenance or trade of a complete weapon or the greater 

part of it; 

 

• A company is currently involved in the development, testing, production, 

system integration, maintenance or  trade  of  munitions-related  key-

components  of  the  weapon,  such  as  sub munitions, fuses and warheads; 

 

• A company is currently involved in the development, testing, production, 

system integration, maintenance or trade of a missile and/or launching system 

(tank, artillery, submarine etc) that is specifically made or adapted to launch the 

warhead and/or weapon that is classified as controversial; 

 

• A company currently holds a majority stake (>50%) or minority blocking stake 

(>20%) in a company, or is currently owned (>50%) by a company that is 

involved in controversial weapons based on the criteria 1, 2 or 3. 


